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AUSTRALIA  TOBACCO  IMPORTS 
AT  RECORD  HIGH 

Australia's  imports  of  unmanufactured  tobacco  in  1955  totaled  51*7 
million  pounds,  12. 9  million  pounds  greater  than  in  195*+  >  and  larger  than 
in  any  previous  calendar  year.    Takings  from  all  sources,  except  India, 
increased  significantly  over  the  195*+  levels. 


AUSTRALIA:  Imports  of  unmanufactured  tobacco  during  1955 ,  with  comparisons 


Country  of  Origin 

I  1953 

:  195*+ 

:  1955 

:  1,000 

1,000 

1,000 

:  pounds 

• 

:  pounds 

;  pounds 

•  2^,758 

:  35,550 

10,658 

12,09^ 

,.•  2,lu6 

'  2,325 

:  2,881 

722 

186 

. . :  125 

83 

:  105 

:  129 

279 

25 

. . :  116 

58 

366 

•  * 

38,758 

51,709 

1/  Less  than  500  pounds. 

Source:    Commonwealth  Bureau  of  Census  and  Statistics. 


The  United  States  continued  to  be  the  major  source,  supplying  69  per- 
cent of  the  total  as  compared  with  6k  percent  in  195*+,  and  65  percent  in 
1953*  Takings  from  the  Central  African  Federation  continued  upward  and  were 
about  1.^  million    pounds  larger  than  in  195*+ •    Imports  of  oriental  leaf 
from  Greece  and  Turkey  have  increased  substantially,  while  takings  of  cigar 
leaf,  mainly  from  Indonesia,  Cuba  and  Brazil,  have  shown  a  moderate  in- 
crease . 

Prices  received  by  the  Australian  growers  for  the  1955-56  crop  are 
reported  substantially  below  the  previous  year.    Recently,  the  Queensland 
Tobacco  Leaf  Marketing  Board  sent  a  petition  to  the  Government  to  restrict 
.  the  importation  of  tobacco.    This  action  illustrates  the  attitude  of  growers 
toward  the  current  prices.    The  Board  and  growers  have  rejected  the  buyers 
offer  to  purchase  the  current  Queensland  crop  at  an  average  of  120  pence 
(U.S.  $1.12)  per  pound;  apparently,  because  they  expect  prices  comparable 
to  the  1955  average  of  l62  pence  (U.S.  $1.51)  per  pound.    The  Board  also 
requested  that  the  portion  of  Australian  leaf  used  in  cigarette  production 
be  increased  from  7.5  to  15  percent  in  order  to  raise  prices  of  Australian 
leaf. 
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NEW  ZEAIAND'S  TOBACCO 
CONSUMPTION  DOWN 

Leaf  usings,  as  indicated  by  releases  from  bonded  warehouses,  by  New 
Zealand's  tobacco  manufacturers  during  1955  totaled  10.3  million  pounds, 
.6  million  pounds  below  the  195^  level.     Total  output  of  products  in  1955 
amounted  to  9»9  million  pounds  as  compared  with  10.6  million  pounds  during 
the  previous  year.    Most  of  the  decline  occurred  in  cigarettes,  which  were 
.k  million  pounds  below  the  195^  level  of  k.^  million  pounds.    Leaf  stocks 
as  of  December  31,  1955  were  12  percent  greater  than  the  195^  level  of 
11.9  million  pounds,  or  equivalent  to  about  l6-months'  supply. 


CAMBODIA  BANS 
CIGARETTE  IMPORTS 

Imports  of  cigarettes  are  prohibited  by  a  decree  of  the  Cambodia 
Minister  of  Finance  and  Economic  Affairs  dated  April  26  and  published  May 
9,  according  to  a  recent  report.    This  ministerial  decree  implements 
previous  plans  for  domestic  measures  to  be  taken  as  a  result  of  the  pre- 
sent trade  difficulties  with  Vietnam. 


COLOMBIAN  TOBACCO  CONSUMPTION 
DOWN  SLIGHTLY 

Cigarette  consumption  in  Colombia  in  1955  totaled  12.5  billion 
pieces,  down  slightly  from  the  12.6  billion  consumed  in  195^»  Consumption 
of  cigars,  totaling  J .k  million  pounds,  continued  downward  from  the  1951 
record  high  of  11.1  million  pounds. 


INDIA'S  SECOND  FIVE-YEAR  PLAN 
FOR  TOBACCO  DEVELOPMENT 

Several  proposals  are  included  in  India's  Second  Five-Year  Plan  for 
tobacco  development  for  which  a  sum  equivalent  to  U.S.  $661,500  has  been 
reportedly  provided.    The  Plan  has  earmarked  $105,000  for  extension  work, 
$73,500  for  State  sponsored  programs,  and  the  remaining  $^83,000  is 
reported  to  be  for  the  intensification  of  research  at  the  various  tobacco 
research  stations . 

A  new  tobacco  research  station  will  be  established  in  Hunsur,  Mysore 
State,  for  improving  flue-cured  and  native  tobacco  grown  in  that  State. 
This  station  is  expected  to  cost  $63,000.    The  Central  Tobacco  Research 
Institute  at  Rajahmundry,  Andhra  State  will  be  allotted  more  land  for 
field  experiments.    The  plan  also  proposes  that  stations  located  in  other 
States  be  provided  with  more  land  for  field  experiments.    Laboratories  at 
these  stations  are  to  be  equipped  with  scientific  apparatus  and  make 
analytical  investigations  as  to  yield  and  quality  of  different  kinds  of 
tobacco.    Studies  are  also  to  be  undertaken  to  reduce  production  costs. 
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India's  new  Export  Promotion  Council  for  tobacco  realizes  that  sell- 
ing this  commodity  is  not  an  easy  task.    Reportedly,  growers  have  express- 
ed concern  that  exports  to  the  United  Kingdom  are  suffering  owing  to  the 
agreement  between  that  country  and  the  Rhodesian  tobacco  interests.  The 
Council  plans  to  abolish  the  traditional  practice  of  shipping  tobacco  on 
a  consignment  basis  and  to  create  a  demand  in  foreign  countries  on  the 
basis  of  firm  orders  in  accordance  with  Agmark  grades. 


JAPAN'S  TOBACCO 
IMPORTS  UP 

Imports  of  unmanufactured  tobacco  by  the  Japanese  Tobacco  Monopoly 
Corporation  in  1955  totaled  23.5  million  pounds,  7*5  million  pounds  larger 
than  195^-,  but  3«^  million  pounds  below  the  1952  record  high  of  26.9 
million  pounds.    Most  of  the  increase  occurred  in  larger  takings  from  the 
United  States,  Indonesia  and  the  Philippine  Republic.    Takings  from  India 
continued  to  decline  through  1955,  but  imports  of  oriental  leaf  from 
Greece  and  Turkey  were  received  for  the  first  time . 


JAPAN:     Imports  of  unmanufactured  tobacco  during  1955,  with  comparisons 


Country  of  Origin 

;  1953 

:  195^ 

!    1955  1/ 

:  1,000 
:  pounds 

:  1,000 
:  pounds 

:  1,000 
pounds 

5,858 

• 

•  ,_ 

8,^15 
:  7,066 
:  ^89 
:  7 

:  13,309 
:  5,829 
:  3,^3 

26 

:  220 
617 

• 

16,197 

15,977 

23, W 

YJ  Preliminary. 
Source:    Japan  Monopoly  Corporation. 


Imports  of  flue -cured,  principally  from  the  United  States,  accounted 
for  about  50  percent  of  the  total.    Bur ley  comprised  7  percent,  oriental 
k  percent,  and  light  sun  and  air-cured  types  accounted  for  most  of  the 
remainder . 

Exports  of  unmanufactured  tobacco,  principally  light  air-cured,  by 
the  Japanese  Tobacco  Monopoly  Corporation  were  about  .8  million  pounds 
larger  than  the  195^  level  of  1.3  million  pounds.     Syria  and  Egypt  continue 
to  be  the  principal  export  outlets.    About  .k  million  pounds  of  flue-cured 
tobacco  were  shipped  to  Indonesia.    This  was  the  first  time  shipments  had 
been  made  to  that  country. 
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SUGAR  SITUATION 
IN  VENEZUELA. 

Because  of  an  estimated  surplus  of  from  h-0  to  70,000  metric  tons 
(1+7  to  82,000  short  tons,  raw  value)  from  this  year's  grind,  the  Cor- 
poracion  Distribuidora  Venezolana  de  Azucares  recently  presented  to  the 
government  its  solution  of  the  sugar  situation  in  the  following 
recommendations : 

(1)  Prolong  the  life  of  the  Corporation. 

(2)  Stabilize  production  granting  each  central  a  volume  necessary 
for  its  survival  and  efficient  operation. 

(3)  Export  part  of  the  surplus  each  year  to  such  an  amount  as  will 
return  to  the  refiners  a  mean  price  not  below  Bs.  750  per 
metric  ton  ($225)  in  the  worst  case. 

(k)    Adopt  a  scale  of  payments  for  cane  on  the  basis  of  sugar  yield 
and  the  refinery  return  of  Bs .  750  so  that  a  return  to  the  farm 
price  of  Bs.  Uo($12)  per  metric  ton  of  cane  can  be  made  for 
cane  of  highest  sugar  yield. 

(5)  Storage  of  the  excess  sugar  remaining  over  and  above  that  con- 
sumed locally  or  exported. 

(6)  Increase  the  Corporations  credit  to  the  limit  of  Bs.  100,000,000 
($30,000,000). 

The  Association  of  Cane  Growers  meeting  during  the  last  week  of  May 
approved  the  Corporation's  plan  and  has  agreed  to  restrict  sugar  product- 
ion to  170  -  180,000  metric  tons  (199  -  210,000  short  tons,  raw  value) 
until  1961. 

The  surplus  sugar  was  reduced  slightly  when  Switzerland  bought  2,500 
metric  tons  (2,900  short  tons,  raw  value)  which  is  now  in  port  awaiting 
shipment.    While  small  in  amount,  the  Press  seemed  greatly  pleased  to 
see  even  this  amount  exported. 


PAKISTAN  JUTE  INDUSTRY 
IN  FAVORABLE  POSITION 

Exports  of  raw  jute  from  Pakistan  during  the  first  three  months  of 
1956  were  "J06.k  million  pounds.    The  total  quantity  for  the  9  months 
ending  March  31  was  1,9^9.7  million  pounds,  compared  with  1,602.2  million 
in  the  corresponding  period  of  the  preceding  year.    Mill  activity  also 
was  reported  as  greater,  thus  increasing  domestic  consumption  of  raw  jute. 
The  larger  quantities  of  both  exports  and  consumption  ,  according  to  trade 
estimates,  are  expected  to  leave  only  a  modest  carryover  of  raw  jute 
stocks  by  July  1. 
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The  wholesale  price  of  jute  in  Pakistan  increased  sharply  in  the 
past  9  months.     It  increased  ^2.5  percent  from  July  2  to  September  17, 
1955,  2.0  percent  from  September  17  to  December  17,  and  36.3  percent 
from  December  17,  1955,  to  March  17,  1956. 

Prospects  for  the  Pakistani  jute  crop  in  195&  were  favorable  as  of 
April  30.    The  official  estimate  of  the  current  acreage  is  about  the 
same  as  for  the  past  year's  crop,  hut  the  trade  estimates  that  both 
acreage  and  average  yield  will  be  larger  than  in  1955 •    Weather  condi- 
tions during  the  last  2  months  "before  harvest  will  determine  the  quantity 
and  quality  of  the  crop.    Recent  rains  are  reported  as  having  had  only 
a  negligible  adverse  effect  on  the  growing  plants. 


CANADA  BECOMES  NET  IMPORTER  OF  BEEF 

Canada,  traditionally,  a  heavy  surplus  producer  of  grain  and  live- 
stock, is  becoming  a  net  importer  of  beef  at  a  time  when  cattle  numbers 
are  the  highest  in  more  than  a  decade,  and  the  number  being  slaughtered 
is  running  at  a  record  level. 

The  current  high  Canadian  economic  level,  plus  an  expanding  popula- 
tion has  created  an  unusually  strong  demand  for  meat.    The  1955  per 
capita  consumption  of  beef  was  72  pounds  as  compared  with  the  1950-52 
average  of  ^3  pounds.    This  strong  demand  has  resulted  in  a  decline  in 
exports  of  beef  cattle  and  beef,  and  stimulated  importations  of  these 
products. 

A  few  years  ago,  Canadian  beef  cattle  exports  to  the  United  States 
were  of  considerable  concern  to  the  U.  S.  cattle  industry.    Canadian  beef 
cattle  exports  generally  go  to  the  United  States  and  during  19^-50,  ex- 
ports averaged  over  ^00,000  head.     Last  year,  exports  of  beef  cattle  to 
the  United  States  totaled  less  than  25,000  head,  and  during  the  first 
k-l/2  months  of  this  year,  less  than  1,000  head  were  shipped.    On  the 
other  hand,  nearly  5,000  head  of  U.  S.  beef  cattle  were  imported  by  Canada. 

In  the  beef  trade  itself,  Canada  historically  has  been  a  net  ex- 
porter.   During  19^5-50  net  exports  averaged  nearly  100  million  pounds. 
In  1955  total  "beef  imports  exceeded  exports  by  nearly  20  million  pounds. 
Canada  exported  about  8  million  pounds  of  beef  to  the  United  States,  and 
imported  approximately  15  million  pounds  in  1955* 

Considering  Canada's  foreign  trade  in  both  beef  cattle  and  beef,  the 
figures  reveal  that  at  the  present  time  the  country  is  a  net  importer  by 
a  small  margin. 
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BRITISH  AGRICULTURE  AIMS  AT 
MORE  BEEF  AND  LESS  PORK 

British  agricultural  policies  are  being  geared  toward  increased 
production  of  "beef  and  veal  and  reduced  pork  output.    There  will  he 
greater  emphasis  on  grassland  farming.    Beef  cattle  production  is  being 
encouraged  at  the  expense  of  dairying.    These  policies  are  reflected  in 
the  minimum  prices  set  for  farmers  this  spring  on  the  basis  of  the  annual 
price  review. 

During  the  1956-57  year  guaranteed  minimum  prices  for  fat  cattle  will 
average  1.5  cents  per  pound  higher  than  a  year  earlier.    The  supports  for 
fat  sheep  and  lambs  will  be  around  1  cent  per  pound  higher,  but  the  guar- 
anteed prices  for  hogs  will  be  reduced  by  almost  1  cent  per  pound.  Wool 
prices  supports  will  be  reduced  2  cents  per  pound. 

The  individual  guarantees  for  all  classes  of  livestock  are  being 
dropped.    There  will  be  a  single  deficiency  payment  which  will  be  the 
difference  between  the  so  called  standard  price  and  the  average  market 
price  for  any  particular  class  of  livestock.     Quality  premiums  are  paid 
on  lightweight  hogs  of  the  highest  grade  for  bacon  production. 

The  increase  in  the  standard  price  for  fat  cattle  has  been  made  to 
give  further  encouragement  to  beef  production.    As  long  term  planning  is 
particularly  important  to  producers  of  cattle,  the  Government  assured 
these  producers  that  it  regards  a  high  level  of  guaranteed  p^'ces  as  a 
necessary  part  of  its  long  term  policy.    A  slowly  but  steady,  expanding 
market  for  home  produced  beef  is  likely  over  the  next  10  years  according 
to  a  study  prepared  by  the  Economist.     This  analysis  indicates  that 
there  will  be  a  demand  for  a  10  percent  increase  in  home  production,  based 
on  a  rise  in  demand  by  19^5  of  115,000  tons  a  year.    This  would  bring  per 
capita  consumption  halfway  back  to  the  prewar  level  from  its  present 
position. 

The  White  Paper  announcing  the  results  of  the  annual  review  stated 
that  the  government  would  consider  any  practical  method  of  providing  long 
term  assurances  of  support  for  agriculture  as  a  whole.    This  has  been 
hailed  as  a  significant  forward  step  by  cattle  and  sheep  producers  who 
cannot  make  rapid  changes  in  their  production  programs.    The  price  guar- 
antees in  the  past  have  been  announced  for  only  one  year  and  producers 
feel  the  need  for  supports  extending  for  a  longer  period  in  the  future. 

Production  of  pork  has  fallen  from  the  peak  reached  in  195^-55,  but 
the  rate  of  subsidy  is  still  high.     In  the  past  fiscal  year  the  subsidy 
of  nearly  50  million  pounds  sterling  is  slightly  greater  than  a  third  of 
the  market  value  of  hogs  certified  under  the  guaranteed  program.  The 
government  desires  to  arrest  renewed  expansion  in  hog  production  until 
production  costs  and  the  rate  of  the  subsidy  can  be  reduced.    A  more 
rigorous  grading  system  for  hogs  has  been  introduced  to  further  penalize 
producers  of  those  hogs  which  are  not  of  the  best  type  for  bacon  production. 
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The  decision  to  discontinue  the  individual  guarantees  greatly 
simplified  the  elaborate  price  support  mechanism  that  had  been  in  oper- 
ation.   Now  there  are  no  deadweight  guarantee  payments,  or  market 
additions  for  market  pigs.    The  rate  of  guarantee  payment  will  be  announc- 
ed before  the  beginning  of  each  four -week  period.    A  further  adjustment 
in  this  subsidy  will  be  made  if  the  market  price  for  any  week  plus  the 
subsidy  falls  outside  (either  above  or  below)  a  prescribed  price  range 
for  each  class  of  livestock. 

To  increase  feed  supplies  for  larger  cattle  and  sheep  production 
there  will  be  larger  grants  for  marginal  farms,  for  the  use  of  fertilizers, 
and  special  funds  for  the  construction  of  silos.     Subsidies  will  be  paid 
on  steer  calves  raised. 

Guaranteed  Prices  for  Livestock  in  the  United  Kingdom,  1955-56 

and  1956-57 


(converted  to  U.S.  units) 


Item 

;  1955-56 

;  1956-57 

Change 
;     1955-56  to 
!  1956-57 

Fat  cattle-steers 
heifers  and  special 
young  cows 

Per  10C#  live 

:  $17-32 

\  $18.87 

:      $/  1-55 

Fat  sheep  and  Lambs 

Per  100#  dressed 
Carcass  weight 
Per  10C#  live  1/ 

:  k2.00 
19.32 

:  kk.00 
:        20. 2^ 

:        /  2.00 
/  .92 

Fat  pigs  : 

Per  100#  carcass  wt.  2j  \ 

35.85  : 

3^.60  ; 

-  1.25 

Per  100#  live  3/  : 

26.89  : 

25.95  : 

-  .9k 

Milk  per  gallon  : 

.366  \ 

.370  : 

/  .00k 

Wool,  shorn,  per  lb. 

.66  ! 

.6k  i 

-  .02 

1/  Calculated  from  dressed  carcass  price  using  dressing  percentage  of  k6 . 
2j  Guaranteed  prices  for  hogs  are  related  to  feed  prices  resulting  in 

some  variation  from  those  shown  here . 
3/  Calculated  from  carcass  price  and  an  estimated  dressing  percentage  of  75 • 


790 


Foreign  Crops  and  Markets  Vol.  72,  No.  2k 


TRINIDAD  ENDS  BAN  ON 
IMPORTS  OF  U.S.  PORK 

The  British  Colony  of  Trinidad  has  lifted  all  restrictions  on  the 
importation  of  pork  products  from  the  United  States.    The  restrictions 
were  imposed  in  1952  because  of  the  incidence  of  the  hog  disease  Vesicular 
Exanthema  in  the  United  States.    Government  regulations  rescinding  the 
ban  on  imports  from  the  United  States  were  laid  before  the  Legislature  on 
May  18.    As  soon  as  the  regulation  has  been  published  in  the  Royal  Gazette 
the  local  trade  will  be  informed. 

In  former  times  the  United  States  was  a  principle  supplier  of  pork 
products  to  Trinidad.     In  1952  over  1.1  million  pounds  of  canned  bacon, 
canned  sausage,  and  cured  and  pickled  pork  was  shipped  to  that  market 
from  the  United  States.    United  States  exports  to  Trinidad  and  Tobago  in 
1955  included  571,000  pounds  of  meat  products  and  3^-0,000  pounds  of  fresh 
and  frozen  variety  meats.    Exports  of  beef  and  veal  totaled  ^16,000  pounds , 
canned  sausage  123,000,  but  exports  of  pork  totaled  only  22,000  pounds. 
The  exports  also  included  10,000  pounds  of  miscellaneous  canned  meat 
products . 

Vesicular  Exanthema  no  longer  exists  in  the  United  States.    No  cases 
of  the  disease  have  been  reported  in  k"J  of  the  HQ  states  during  the  last 
15-months  and  the  one  exception,  California,  has  had  no  cases  in  the 
last  6 -months . 


ARGENTINE  LARD  AND  TALLOW 
EXPORTS  UP  IN  1956 

Argentina's  lard  and  tallow  exports  in  1956  are  expected  to  reach 
about  15  million  and  2k  million  pounds,  respectively,  as  compared  with 
around  10  million  and  6  million  pounds  in  1955- 

The  most  important  news  in  the  Argentine  lard  picture  is- the  freeing 
of  lard  for  free  market  trading  as  of  April  12,  1956.    This  allowed 
Argentina  to  start  delivering  lard  to  Peru  as  low  as  U.  S.  $228  per  metric 
ton  (10.3  cents  per  pound).    This  price  represents  a  $10  per  ton  reduction 
from  the  price  prevailing  January  1,  1956.    As  of  April  15,  lard  sales, 
mainly  to  Chile  and  Peru,  totaled  about  2.k  million  pounds. 

Estimated  exports  of  edible  cattle  tallow,  as  of  April  15,  were 
approximately  2  million  pounds.     Chile  was  the  largest  customer.  Some 
edible  tallow  was  sold  to  the  Netherlands  for  free  dollars  and  the  price 
was  U.  S.  $2^2  per  metric  ton  (ll.O  cents  per  pound).    Edible  and  non- 
edible  sheep  tallow  has  been  freed  for  unlimited  export  as  of  April  15, 
1956.    Such  tallow  probably  will  go  to  Chile  and  Peru  for  the  manufacture 
of  soap. 
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AUSTRALIAN  WOOL  SALES 


Australian  wool  sales  during  the  week  ending  May  10,  1956,  were 
held  in  Sydney,  Adelaide,  and  Tasmanian  cities,  Hobart  and  Launceston. 
In  Sydney  53,000  bales  of  wool  were  offered  for  sale,  Adelaide  ^7,500 
hales  and  Tasmania  19,500  hales  were  included.    Completion  was  reported 
strong  with  chief  buyers  representing  Japan,  Western  Europe  and  the 
United  Kingdom. 


AUSTRALIAN  WOOL  PRICES 

Wool  Prices:    Average  raw  wool  costs,  clean  basis,  on  Australian  auction 
floors,  by  quality  classification. 

(Current  prices  with  comparisons) 


Type  and  Grade 

• 

Week  Ended 

j  5.14.-56 

:  5-11-56 

:     Year  Ago 
:  5-13-55 

:           U.  S. 

• 

dollars  per  ] 

Dound 

Combing  Wools 

• 
• 

:  l.k2 

!  i.kk 

1  1.35 

:  1-39 

:  1.26 

:  1.31 

:  1.23 

:  I.29 

:  1.12 

:  1.20 

:  1.08 

:  1.16 

:  .99 

:  1,13 

:  .96 

.  . . .  •  .89 

:  .90 

:  1.6k 

.86 

:         .87  : 

.  .  . .  •          .80  ! 

:         .80  : 

.91 

.78  : 

•  * 

:         .78  : 

Carding  Wools 

•  * 

•  « 

•        .8k  i 

.85  I 

.Qk 

.76  s 

•77  : 

.76 

. . . . :         .71  : 

.72  : 

•Ik 

.69  : 

• 
• 

.69  : 

•73 

Source:    Wool  Statistical  Service,  Australian  Wool  Bureau 
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MALAYA'S  TRADE 
IN  DAIRY  PRODUCTS 

Malaya  is  dependent  upon  imports  of  dairy  products  to  supply  over  90 
percent  of  her  requirements.    The  principal  sources  are  Australia,  the  United 
Kingdom,  the  Netherlands  and  New  Zealand.    Among  the  dairy  products  imported 
into  Malaya  is  sweetened  condensed  milk  which  in  1955  amounted  to  126.1+ 
million  pounds,  compared  with  109»5  million  pounds  a  year  earlier.  Imports 
from  the  United  Kingdom  were  1+1.0  million  pounds  in  1955,  an  increase  of 
21.2  million  pounds  over  195^- •    Australia  was  another  important  supplier, 
contributing  3*+ -3  million  pounds  in  1955,  a  gain  of  more  than  5  percent  over 
the  previous  year.     Imports  from  the  Netherlands  dropped  from  1+1+.8  million 
pounds  in  195^  "to  38.5  million  pounds  in  1955*    Malaya  exported  5*6  million 
pounds  of  sweetened  condensed  milk  in  1955,  5*2  million  pounds  in  the  preced- 
ing year. 

Imports  of  unsweetened  condensed  milk,  while  considerably  smaller  in 
volume  than  the  sweetened  variety,  were  8  percent  above  the  195^  shipments 
of  7*0  million  pounds.    The  United  Kingdom  supplied  3«2  million  pounds  in 
1955,  compared  with  2.k  million  pounds  in  195^-    The  Netherlands,  which  had 
been  an  important  supplier  in  the  earlier  year  with  5*2  million  pounds, 
shipped  only  3*5  million  pounds  last  year.    Exports  from  Malaya  in  both 
years  were  less  than  1  million  pounds. 

Dried  whole  milk  imports  were  1+.6  million  pounds  in  1955,  a  gain  of  28 
percent  over  195^  •    Almost  60  percent  of  1955  supplies  came  from  Australia, 
with  another  2h  percent  coming  from  New  Zealand.    The  United  Kingdom  became 
an  important  source  in  1955,  contributing  220,000  pounds  to  total  supplies 
compared  with  l+l+,000  pounds  a  year  earlier.    The  United  States,  a  small 
supplier  in  195^,  was  not  in  the  marketing  picture  in  1955*    Exports  of  dried 
whole  milk  declined  from  169,000  pounds  in  I95I+  to  163,000  pounds  in  1955- 

The  import  and  sale  of  non-fat  dry  milk  solids  for  human  consumption  is 
very  strictly  regulated  in  Malaya.    Special  licenses  are  required  and  the 
product  cannot  be  sold  across  the  counter  unless  it  is  colored  and  also 
bears  a  special  label  in  the  various  local  languages  stating  that  it  cannot 
be  used  for  infant  feeding.    Nevertheless,  1955  imports  of  661+ , 000  pounds 
were  31  percent  above  195^-*    The  heaviest  supplier  during  both  years  was 
Australia  with  1+12,000  pounds  in  1955,  27U, 000  pounds  a  year  earlier.  Im- 
ports from  New  Zealand  at  180,000  pounds  were  more  than  twice  those  of  195^- • 
Supplies  from  the  United  Kingdom  dropped  to  1+9,000  pounds,  only  5^  percent 
of  195^-  imports,  while  those  from  the  Netherlands  decreased  sharply  from 
76,000  pounds  in  I95I+  to  7,000  pounds  in  1955.    Exports  of  non-fat  dry  milk 
solids  were  29,000  pounds  in  1955  (l,000  pounds  in  195*0,  more  than  75  per- 
cent of  which  went  to  India. 

Malaya  imports  large  quantities  of  malted  milk  compounds,  which  in  1955 
amounted  to  5«2  million  pounds,  compared  with  1+.0  million  pounds  in  195^ • 
Australia  lead  the  suppliers  in  both  years,  contributing  3*5  million  pounds 
in  1955,  2.1+  million  pounds  in  the  preceding  year.    Shipments  from  the 
United  Kingdom  also  were  heavy  and  were  well  over  one  million  pounds  in  both 
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years.    No  imports  were  received  from  the  Netherlands  in  1955>  while 
those  from  the  United  States,  -  approximately  1  thousand  pounds,  were 
only  20  percent  of  195**  shipments.    Exports  of  malted  milk  compounds  in 
1955  were  about  ^06,000  and  showed  little  change  from  195**  •    The  largest 
quantities  in  both  years  went  to  Thailand. 

Milk-based  infants '  food  continued  as  an  important  import  item  in 
1955  when  approximately  ^.0  million  pounds  were  imported  -  (3*5  million 
pounds  a  year  earlier).    Denmark  was  the  chief  supplier,  furnishing  3*3 
million  pounds  in  1955>  2.6  million  pounds  in  195** •     Imports  from  the 
United  Kingdom  dropped  from  6lU,000  pounds  to  ^72,000  pounds.    Exports  in 
1955  were  207,000  pounds,  a  decrease  of  31  percent.    More  than  half  of 
1955  exports  went  to  Sarawak. 

During  1955;  Malaya  imported  almost  5*0  million  pounds  of  butter, 
compared  with  3*8  million  pounds  in  the  earlier  year.    Close  to  85  per- 
cent of  these  imports  came  from  Australia.    Smaller  quantities  were 
received  from  New  Zealand  and  Denmark.    Exports  of  butter  dropped  from 
208,000  pounds  in  I95U  to  206,000  pounds  in  1955- 


MILK  SUBSIDY  IN 

FEDEEAL  REPUBLIC  OF  GERMANY 

In  order  to  ease  a  tense  dairy  situation,  the  German  Government 
subsidized  the  producer  price  of  milk  at  Ul.9  cents  per  cwt .  for  the 
December  1,  1955  "to  April  1,  1956  period,  as  a  temporary  measure  to  raise 
farmers'  returns.    Legislative  action  scheduled  this  spring  iseexpected 
to  result  in  an  increase  in  the  producer  price  by  an  amount  equal  to  the 
subsidy.    To  accomplish  this,  it  will  be  necessary  to  increase  the  Feder- 
ally controlled  retail  price  of  milk  from  9*02^  per  quart  to  9*^9^  per 
quart  and  to  grant  milk  processors  some  tax  relief.    The  rise  in  milk 
price  to  the  consumer  will  be  offset  in  part  by  a  reduction  in  sugar  prices 
through  a  lowering  of  the  tax  on  that  commodity. 

The  background  of  the  situation  is  as  follows:    In  September,  1955 
it  became  publicly  known  that  farm  organizations  had  requested  the  Govern- 
ment for  action  regarding  an  increased  producer  price  which  would"  result 
in  an  increased  retail  price.    Following  the  banner  carried  by  the  urban 
press,  consumers  began  a  milk  boycott,  which  started  in  the  Ruhr  and  soon 
spread  over  the  rest  of  the  Republic.    Regional  sales  were  reported  to 
have  declined  15  percent.    By  October,  however,  the  strike  ended  and  the 
milk  price  remainded  unchanged. 

The  press  campaign,  however,  continued  and  the  farmers,  backed  by 
the  rural  press,  threatened  a  "buyers'  strike'  against  agricultural 
machinery  and  equipment.    On  November  9>  1955 ,  the  Government  decided  on 
the  subsidy  as  a  temporary  relief  measure .    The  farm  groups  protested  the 
subsidy,  wanting  something  more  permanent,  but  did  not  refuse  to  accept 
it. 
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RECORD  U.  K.  MILK  PRODUCTION 
DURING  MAY 

A  monthly  milk  production  of  over  1,850  million  pounds  was  recorded 
for  the  United  Kingdom  during  May.     Out  of  this  total  production  more 
than  600  million  pounds  are  surplus  and  have  been  diverted  to  manufac- 
turing uses,  ahout  80  million  pounds  more  than  the  quantity  which  went 
to  manufacturing  during  May  1955 • 


The  surplus  production  hit  the  market  when  school  milk  demand  reached 
its  low  point  for  the  school  year.    The  Milk  Marketing  Boards,  which 
usually  control  the  use  of  milk  for  manufacture  in  part  hy  price  differen- 
tials amounting  to  as  much  as  $1.00  per  cwt.,  are  sending  the  surplus  milk 
to  whatever  outlets  can  be  found. 


With  a  considerable  amount  of  the  surplus  milk  going  to  butter 
manufacture,  the  milk  drying  plants  have  more  milk  than  they  can  use. 
The  Milk  Marketing  Boards  are  asking  farmers  to  buy  fluid  skim  milk 
for  animal  feeding,  particularly  for  the  next  few  weeks.    No  price  has 
been  quoted  by  the  Boards  on  the  fluid  skim  milk  and  creameries  are 
making  their  own  prices,  subject  to  negotiation  with  the  buyers.  A 
Board  official  was  quoted  as  stating  "Everyone  is  striking  his  own 
bargain.     It  (fluid  skim  milk)  is  a  very  good  buy,  and  much  cheaper  to 
the  farmer  than  the  powder  he  has  to  buy." 


BRITISH  TREAT  MILK 
BY  RADIOACTIVITY 

The  British  Atomic  Research  Establishment  at  Harwell  has  successfully 
treated  milk  by  radioactivity.    Milk  so  treated  will  not  lose  its  flavor 
and  can  be  kept  in  good  condition  for  10  days. 


While  it  has  been  known  for  some  time  that  the  Harwell  scientists  were 
experimenting  with  milk,  this  the  first  indication  that  the  tests  have 
been  successful.     No  further  announcement  has  been  made  of  the  test  results, 
and  no  information  was  available  on  the  conduct  of  the  experiments. 


It  was  indicated,  however,  that  successful  commercial  adaptation  of 
the  radioactivity  treatment  will  be  possible  within  5  years  and  that  home 
milk  deliveries  of  the  treated  milk  would  need  to  be  made  only  once  or 
twice  a  week.    Some  British  circles  fear  that  the  successful  commercial 
adaptation  of  the  process  would  allow  foreign  milk  to  be  brought  into  the 
market  to  compete  with  British  milk  which  is  produced  primarily  for 
domestic  fluid  consumption. 
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ALEXANDRIA'S  MILK  PLANT 
COMPLETES  SUCCESSFUL  YEAR 

The  only  sizeable  milk  pasteurizing  and  bottling  plant  in  Egypt, 
Societe  Industriele  Et  Commerciale-Laiterie  Mandarah  at  Alexandria,  is 
operating  at  a  profit  for  the  first  time  since  its  founding  in  19^8. 
The  plant  was  completed  in  1952  with  an  $86U,000  capitalization  and 
operated  initially  at  a  deficit  because  of  reportedly  low  Government 
ceiling  prices.    The  plant  processed  3>300  pounds  of  milk  daily  during 
its  first  year  of  operation  and  operated  at  a  loss  of  $57>600. 

The  ceiling  price  law  has  since  been  changed  and  daily  fluid  milk 
output  has  risen  to  about  15,000  quarts,  which  is  20  percent  of  capac- 
ity.   During  1955*  the  plant  purchased  10. 5  million  pounds  of  milk  from 
120  producers  in  the  area  and  retailed  75  percent  of  this  as  bottled, 
pasteurized  milk.    Approximately  one -half  is  sold  as  full  cream  milk 
(6  percent  butterfat  content)  and  the  remainder  at  a  standardized  3»5 
percent  butterfat.    Delivered  to  homes  in  one,  one -half ,  and  one -fifth 
liter  size  bottles,  the  milk  retails  for  the  equivalent  of  15  cents  per 
quart  for  standardized  milk  and  19.1  cents  per  quart  for  full  cream 
milk.    Surplus  milk  is  manufactured  into  butter,  hard  cheese,  yoghurt, 
ice  cream  mix,  and  chocolate  milk. 

Adulteration  and  bottle  theft  by  vendors  presents  a  problem,  which 
the  plant  hopes  to  overcome  by  use  of  the  Swedish  "Tetra-Pack" .  This 
paper  container,  sealed  at  the  plant  in  the  shape  of  a  tetrahedon,  can- 
not be  resealed  if  tampered  with. 

The  plant  would  like  to  expand  output  and  is  searching  for  new  mar- 
kets.   Alexandria's  institutions  have  been  considered  but  Egyptian  law 
requires  schools,  hospitals,  and  the  army  to  purchase  raw,  unheated 
milk,  thereby  excluding  the  pasteurized  product.    The  plant  is  presently 
negotiating  for  a  revision  of  the  law  but  little  headway  has  been  made. 

Cairo  is  also  being  tested  as  a  market  for  milk  from  the  Alexandria 
plant.    Refrigerated  trucks  deliver  standardized  milk  to  homes  in  Cairo 
and  an  active  advertising  campaign  is  underway.    This  market,  however, 
may  be  short-lived.    Plans  call  for  construction  of  a  new  pasteurizing 
plant  in  Cairo  which  will  have  an  estimated  initial  daily  output  of  5 
times  that  of  the  Alexandria  plant,  (see  Foreign  Agriculture  Circular 
FD  3-56,  May  1,  1956). 

DAIRY  SITUATION  IN  SYRIA,  1955 

Total  Syrian  milk  production  in  1955  was  U98  million  pounds,  a  3 
percent  rise  over  the  previous  year.    Sheep  and  cow  milk  made  up  Ko 
percent  and  3U  percent  of  the  total  production  respectively.    Milk  from 
goats  comprised  about  one-quarter  of  the  total  and  the  remainder  came 
from  buffaloes  and  camels. 
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Per  capita  consumption  of  dairy  products  has  declined  in  recent  years. 
In  spite  of  the  increase  in  milk  production  in  1955,  production  is  still  be- 
low the  690  million  pounds  produced  in  1953.    Population  meanwhile,  has  been 
increasing  at  a  rate  of  about  k  percent  per  year.    Only  about  one -third  of  the 
production  is  utilized  as  fluid  milk.    Because  of  very  inadequate  fluid  milk 
distribution  methods  in  urban  areas  and  a  climate  that  is  inimical  to  the 
keeping  qualities  of  fluid  milk,  66  percent  of  the  production  goes  into  pro- 
cessed dairy  products,  particularly  cheese  and  yoghurt. 

Processed  milk,  mostly  dried,  made  up  the  largest  part  of  Syria's  dairy 
imports  in  1955  "but  remained  relatively  minor.    This  is  a  change  from  195^-  when 
the  major  import  was  623,000  pounds  of  cheese.    Cheese  imports  declined  to  282,000 
pounds  in  1955  and  processed  milk  imports  rose  by  one-fifth  to  585,000  pounds. 
Syria  is  a  small  market  for  dairy  products.    The  largest  share  of  its  imports 
come  from  the  United  States.    Syria  exported  slightly  over  3  million  pounds  of 
cheese  in  1955,  85  percent  of  which  was  the  white  cheese  type.    During  the  past 
four  years,  exports  of  cheese  have  steadily  risen;  the  present  level  is  8  per- 
cent greater  than  195^-    The  only  other  important  dairy  export  during  1955  was 
2.8  million  pounds  of  ghee.    The  markets  for  Syria's  dairy  products  are  neigh- 
boring Middle -Eastern  countries,  particularly  Lebanon. 


EGYPT'S  TRADE  IN  DAIRY 
PRODUCTS  DOWN  IN  1955 

Egypt  is  primarily  an  importer  of  dairy  products,  the  overall  total  of 
which  in  1955  was  somewhat  below  19  5^  •     Imports  of  cheese  of  all  types  during 
1955  were  7«0  million  pounds,  compared  with  7«5  million  pounds  a  year  earlier. 
By  far  the  largest  quantity  came  from  the  Netherlands - -3 .0  million  pounds  in 
1955,  ^.3  million  pounds  in  195^--and  was  mostly  Gouda  and  Edam.    Other  suppliers 
were  Australia,  New  Zealand,  Argentina,  and  France.    The  United  States  contri- 
buted 26,000  pounds  in  1955,  somewhat  less  than  1  thousand  pounds  in  the  preced- 
ing year.    Dried  milk  was  an  important  item  of  import  in  both  years,  amounting 
tol.8  million  pounds  in  1955,  an  increase  of  9  percent  over  195^-    The  largest 
single  supplier  in  both  years  was  the  Netherlands  with  5^6,000  pounds  in  1955, 
389,000  pounds  in  the  earlier  year.    It  was  followed  by  the  United  Kingdom  with 
2^0,000  pounds  and  221,000  pounds  in  1955  and  195^,  respectively.     Imports  from 
the  United  States  at  195,000  pounds  were  89,000  pounds  above  195^- 

Imports  of  canned  milk  (both  condensed  and  evaporated)  in  1955  totaled  1.7 
million  pounds,  as  against  l.U  million  pounds  a  year  earlier.    The  Netherlands 
was  the  principal  source  in  both  years.     Supplies  from  the  United  States  dropped 
from  approximately  3,000  pounds  in  195^  to  220  pounds  in  1955*    Butter  is  a  less 
important  import  item  than  the  other  dairy  products.    During  1955,  Egypt  imported 
only  271,000  pounds,  compared  with  263,000  pounds  during  195^.    In  both  years, 
Australia  was  the  major  supplier. 

Egypt  exports  relatively  small  quantities  of  dairy  products,  which  in  1955 
consisted  of  653,000  pounds  of  white  cheese,  mostly  to  Saudi  Arabia,  Palestine, 
and  the  Sudan.     In  195^,  exports  were  518,000  pounds. 
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CANADIAN  POULTRY  EXPANSION 

A  substantial  increase  in  chicken  and  turkey  hatchings  has  occurred 
this  spring  in  Canada.    This  is  the  direct  result  of  the  improved 
Canadian  poultry  market  over  that  of  a  year  ago. 

For  the  k  months  January -April  1956,  the  hatchings  of  bahy  chicks 
was  reported  at  50,160,000,  a  1^.7  increase  over  the  £3, 721,000  hatched 
in  the  same  period  in  1955*    The  number  of  chicken  eggs  in  incubators 
at  the  end  of  April  this  year  were  15,98^,000,  a  10  percent  increase 
over  the  1^, 552,000  on  the  same  date  last  year.    During  the  k  months, 
January -April  this  year,  1,531>000  chicken  hatching  eggs  and  approximate- 
ly 90,000  baby  chicks  were  imported  from  the  United  States. 

A  35  percent  increase  in  the  production  of  poults  was  reported  for 
the  January -April  1956  season,  compared  with  a  year  ago,    For  the  h 
months,  the  production  was  reported  at  3 > 063,000  this  year,  compared  to 
2,258,000  for  1955*    Turkey  eggs  in  incubators  at  the  end  of  April  were 
26  percent  greater  than  for  the  same  date  a  year  ago;  namely  2,753 > 000 
this  year,  compared  with  2,180,000  for  April  30,1955*    The  importation 
of  turkey  hatching  eggs  during  the  k  months  this  year  was  1,^52,000. 
90,000  poults  were  imported.    All  the  eggs  and  poults  were  from  the 
United  States. 

ALMOND  AND  FILBERT  CROP 
PROSPECTS  IN  SPAIN 

The  new  almond  crop  in  Spain  is  now  estimated  to  be  about  the  same 
as  last  year,  or  approximately  13,000  short  tons  shelled  basis.  This 
is  only  50  percent  of  the  19^9~53  average  production  of  26,600  tons. 
According  to  recent  reports,  little  tree  damage  is  believed  to  have 
resulted  from  the  February  freezes. 

Reports  also  indicate  that  a  near  normal  filbert  crop  is  in  prospect. 
Average  filbert  production  in  the  5  years  19^9_53  was  15>700  tons,  and 
in  1955  estimated  production  was  12,000  tons. 

SLIGHTLY  SMALLER  FRENCH 
CHERRY  CROP  PREDICTED 

The  1956  French  cherry  crop  appears  about  normal  but  production  of 
processing  cherries,  which  normally  amounts  to  about  15  percent  of  the 
total  crop,  is  expected  to  be  slightly  less  than  average  due  to  an  April 
freeze  in  the  Apt  area.    The  February  cold  wave  in  Europe  did  not  damage 
the  cherry  crop  materially  but  delayed  blooming  so  that  harvest  will  be 
2  to  3  weeks  late. 

Exports  of  glace  cherries  in  1955  amounted  to  11,600  short  tons, 
about  11  percent  more  than  the  quantity  exported  in  195^ •    Of  the  1955 
exports,  Great  Britain  was  again  the  major  importer,  taking  over  8,100 
tons,  while  the  United  States  imported  1,600  tons. 
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CUBAN  WINTER  VEGETABLE  EXPORTS 
INCREASED  OVER  PREVIOUS  SEASON 

Cuban  exports  of  winter  vegetables  to  the  United  States  during 
the  season  just  ended  were  well  above  last  season's  level.  Exports 
of  vegetables  to  the  United  States  started  in  November  and  con- 
tinued through  April  with  the  heaviest  shipments  occurring  in 
January,  February,  and  March.    Tomatoes,  cucumbers  and  eggplant 
constituted  the  bulk  of  the  shipments,  but  smaller  quantities  of 
okra,  green  peppers,  and  watermelons  were  also  shipped. 

As  is  indicated  in  the  table  below,  tomato  exports  increased 
8^  percent  over  the  previous  season,  cucumbers  increased  26  percent 
and  eggplant  increased  12  percent.     Of  this  season's  tomato  exports 
approximately  k^>  percent  were  vine-ripened  "pinks."    About  900 
acres  of  tomatoes  harvested  as  "pinks"  were  staked.    This  is  three 
times  as  large  as  last  season's  staked  acreage  and  present  inten- 
tions of  growers  indicate  a  further  increase  to  h,500  acres  of 
staked  tomatoes  next  season.    In  addition  to  the  acreage  of  staked 
tomatoes,  about  2,200  acres  of  ground  tomatoes  were  grown  this  year 
Cucumber  acreage  was  estimated  at  3? 500  acres. 

In  addition  to  the  tomatoes  exported,  approximately  1  l/8 
million  bushels,  consisting  mostly  of  qualities  unsuitable  for 
export,  were  sold  on  the  local  markets  or  utilized  by  processors 
this  year. 


Vegetable  Fresh:    Exports  from  Cuba  to  the  United  States 

195^-55,  1955-56 


-  -1,000  bushels-  - 


;  195^-55 

1955-56 

 i  2kk 

•  khQ 

 ':  7^8 

 !  65 

72 

Note :  The  following  bushel-weights  were  used  in  the  above 
table:  Tomatoes  -  53  lb.,  cucumbers  -  kQ  lb.,  egg- 
plant -  33  lb. 
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CANADIAN  OILSEED  ACREAGE 

EXPECTED  TO  INCREASE  SUBSTANTIALLY 

Canadian  oilseed  acreage,  principally  flaxseed  and  rapeseed,  will 
lie  expanded  considerably  this  year,  according  to  unofficial  information. 
It  is  now  believed  that  Canadian  March  1  intentions  (See  Foreign  Crops  and 
Markets,  April  2,  1956)  "to  expand  oilseed  crops  in  the  Prairie  Provinces 
will  be  carried  out  fully. 

The  cold,  wet  spring  in  the  Prairie  Provinces  has  delayed  grain  seed- 
ing.    In  several  districts  farmers  are  considering  it  too  late  to  plant 
wheat.    As  substitutes,  acreage  to  flaxseed  and  rape seed,  as  well  as 
oats  and  barley,  will  be  increased. 

Nothing  new  on  soybean  acreage  has  been  reported.     The  planting  sea- 
son in  Southern  Ontario  is  almost  2  to  3  weeks  late.     What  influence 
this  may  have  on  a  shift  in  crop  acreage  remains  to  be  seen. 

PANAMA  WHALING 
FLEET  SOLD 

According  to  the  English  Fishing  News  (May  18) ,  the  Japanese  whaling 
company,  Kyokuyo  Hogei  K.  K.,  has  announced  that  it  is  taking  over  the 
l6-vessel  whaling  fleet  flying  the  flag  of  the  Republic  of  Panama. 
The  terms  of  the  transaction  were  not  immediately  disclosed  but  the 
managing  director  of  the  Japanese  company  had  reportedly  gone  to 
Rotterdam  to  take  formal  possession  of  the  fleet.    This  fleet  consists  of 
the  floating  factory  "Olympic  Challenger"  and  15  smaller  catcher  ves- 
sels. 

BRAZIL  INCREASES 
EXPORT  BALANCE 

Figures  for  the  first  quarter  of  1956  show  that  Brazil  exports  of 
US$3^-6.3  million  exceeded  imports  by  US$60.8  million.  This  contrasts 
with  an  import  balance  of  US$53. 5  million  in  the  same  period  of  1955- 
These  data  demonstrate  Brazil's  marked  success  in  limiting  imports  and 
increasing  exports.  Compared  with  the  same  period  last  year,  imports 
declined  19  percent  whereas  exports  increased  16  percent. 

ARGENTINA  PORK 
EXPORTS  INCREASING 

The  freeing  of  lard  and -pork  for  free  market  trading  (rate  about 
ho  pesos  to  the  dollar)  in  Argentina,  as  of  April  12,  1956,  has  fostered 
exports  of  these  products.     Largely  as  a  result  of  the  free  market  for 
pork  and  pork  products,  a  recent  sale  of  about  18  million  pounds  was 
made  to  West  Germany.     Free  market  trading  also  made  it  possible  for 
exporters  to  sell  lard  to  Peru  as  low  as  $228  per  metric  ton-  a 
$10  reduction  over  the  price  prevailing  January  1,  1956. 
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INDIA  EXTENDS  LICENSE  PERIOD 
FOR  IMPORTS  U.  S.  COTTON 

The  Government  of  India  announced  effective  May  11,  1956,  that  licenses 
would  he  permitted  for  the  import  of  United  States  cotton  stapling  l-l/l6 
inches  and  ahove,  to  he  valid  until  December  31  >  1956.    Recent  purchases  of 
United  States  cotton  in  Bombay  had  "been  conditional  on  the  extension  of  the 
validity  period,  previously  effective  only  through  June  30,  1956. 

The  revival  of  interest  in  United  States  cotton  "by  mills  in  Bombay, 
Ahmedahad,  and  Calcutta  has  been  evident  since  the  first  of  May,  and  is 
attributed  to  the  smaller  Indian  cotton  crop  and  low  stocks  of  cloth  and 
yarn,  as  well  as  the  lower  prices  under  the  new  sales  program  of  the 
Commodity  Credit  Corporation. 


REDUCTION  OF  ARGENTINA'S 
1955-56  COTTON  CROP 

Reduction  of  Argentina's  1955-56  cotton  crop  to  approximately  460,000 
bales  (500  pounds  gross)  has  been  reported  as  the  result  of  unusually 
heavy  rains  in  the  Chaco  during  March  and  April.    This  marks  the  second 
year  of  declining  cotton  production  in  Argentina,  which  had  crops  of 
520,000  bales  in  1954-55,  and  635,000  in  1953-54.    Acreage  during  the  last 
3  years  has  not  changed  materially,  amounting  to  1,350,000  acres  in  1953-54, 
and  1,300,000  in  each  of  the  last  2  years.    Damage  to  the  new  crop  report- 
edly has  affected  both  the  quantity  and  quality  of  the  cotton,  and  higher 
grades  may  be  in  short  supply  during  the  year  unless  additional  imports 
are  authorized. 

Argentina's  cotton  consumption  in  August-July  1954-55  was  estimated 
at  463,000  bales  as  compared  with  425,000  in  1953-5*4-.    These  quantities 
include  about  10,000  bales  of  extra-long  staple  imported  annually  from 
Peru  and  Egypt.    The  cotton  textile  industry  provides  almost  entirely  for 
domestic  demand.    Exports  as  well  as  imports  of  fabrics  are  negligble. 
Capacity  of  the  industry  is  considered  adequate  to  cover  demand  and  to 
allow  moderate  consumption  increases  in  the  immediate  future. 

The  number  of  installed  spindles  in  1954  was  reported  at  886,000  as 
compared  with  853,000  in  1953.     Installed  looms  in  1954  were  23,000  as 
compared  with  24,000  in  1953.    Cotton  cloth  production  in  I95U  was  70,000 
metric  tons,  and  68,000  in  1953*     Mixed  cloth  production  was  4,000  metric 
tons  in  both  years.    Thread  consumption  in  1954  was  81,000  metric  tons  and 
79,000  in  1953. 

Argentina's  cotton  exports  in  August-July  1954-55  were  estimated  at 
125,000  bales  as  compared  with  225,000  bales  in  1953-54.    Exports  in  1955-56 
are  expected  to  be  negligible. 

Cotton  stocks  on  February  28,  1956,  were  reported  at  190,000  bales, 
as  compared  with  180,000  bales  held  a  year  earlier. 
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BRAZIL  COTTON  EXPORTS 
TEMPORARILY  SUSPENDED 

The  Foreign  Trade  Department  (CACEX)  of  the  Bank  of  Brazil  tempo- 
rarily suspended  acceptance  of  export  registrations  for  cotton  on  May  21, 
1956,  pending  further  appraisal  of  the  supply  of  cotton  available  for 
domestic  use.    Heavy  rains  in  the  Southern  cotton  areas  reportedly  have 
reduced  the  1955-56  crop  and  adversely  affected  quality.    Current  estimates 
for  all  Brazil  are  for  production  of  1,700,000  bales  ( 500  pounds  gross). 
Production  in  South  Brazil  (harvest  begins  in  March)  is  estimated  at 
1,150,000  bales.    In  North  Brazil  the  1955-56  crop  was  harvested  during 
the  last  half  of  1955- 

Recent  minimum  export  prices  for  Brazilian  cotton  have  been  fixed  by 
CACEX  at  periodic  intervals  on  the  basis  of  New  York  futures  (near  month) 
with  premiums  or  discounts  according  to  grade.     Prices  have  varied  from 
26.3  cents  per  pound,  FOB  Santos  for  Type  5>  to  as  high  as  28.9  cents. 

Cotton  exporters  receive  a  guarantee  of  523  cruzeiros  per  arroba 
(15  kilograms)  of  lint  cotton,  provided  they  contract  to  pay  growers 
at  least  135  cruzeiros  per  arroba  for  seed  cotton.    The  plan  has  been 
implemented  by  CACEX  through  purchase  and  resale  operations  with  the 
exporter.    The  minimum  export  prices  in  terms  of  foreign  currency  have 
been  adjusted  by  varying  the  effective  rates  of  exchange. 

COTTON  SITUATION 
IN  COLOMBIA 

Cotton  production  in  Colombia  during  August-July  1955-56  is 
currently  estimated  at  103,000  bales  (500  pounds  gross),  down  consider- 
ably from  earlier  estimates  and  l6  percent  below  the  195^-55  production 
of  122,000  bales.    Harvest  in  the  North  or  Atlantic  zone  was  mostly  com- 
pleted by  January  1956  with  a  crop  of  about  19,000  bales  from  an  acreage 
of  approximately  59*000  acres.    Planting  in  the  Central  zone  (February- 
March)  was  reported  at  120,000  acres,  and  the  Cotton  Institute 
(instituto  Nacional  de  Fomento  Algodonero)  is  forecasting  production  of 
8^, 000  bales.     Damage  from  weather  and  pink  bollworm  infestation  caused 
the  reduction  in  the  Northern  zone  crop,  but  conditions  so  far  in  the 
Central  zone  are  favorable. 

Government  plans  for  improvement  of  the  quality  of  cotton  produced 
in  Colombia  include  higher  payments  for  the  better  grades  than  in  previous 
years  and  reduced  payments  for  the  lower  grades,  as  an  incentive  to 
farmers  to  produce  a  larger  proportion  of  better  quality  cotton.    A  new 
measure  requiring  the  destruction  of  the  cotton  ratoon  (stalks  of  old- 
crop  cotton)  is  now  in  effect  which  provides  that  10  percent  of  the  sale 
price  of  the  cotton  be  set  aside  for  this  purpose.    Supplies  of  cotton 
seed  for  planting  are  presently  imported  by  the  Cotton  Institute  and 
distributed  to  farmers  in  both  the  North  and  Central  zones.  Small 
quantities  of  long-staple  cotton  are  produced,  although  such  production 
is  still  in  the  experimental  stage. 
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Consumption  of  cotton  in  Colombia  was  estimated  at  15^-, 000  bales  in 
August- July  195^-55*  an  increase  of  16  percent  over  the  133*000  bales  con- 
sumed in  1953-5^-;  and  20  percent  higher  than  the  128,000  bales  used  in 
1952-53.    This  upward  trend  is  expected  to  continue  into  1955-56. 

Most  of  Colombia's  cotton  imports  are  from  Peru  and  the  United  States. 
Imports  in  August-April  1955-56  were  reported  at  27,000  bales  as  compared 
with  total  imports  of  20,000  bales  in  195^-55*  and  36,000  in  1953-5U. 
Approximately  37*000  bales  will  be  imported  from  the  United  States  under 
terms  of  Public  Law  hQO  from  funds  authorized  during  fiscal  year  1955-56. 
Payment  for  this  cotton  will  be  in  local  currency. 

Cotton  stocks  on  August  1,  1955*  were  estimated  at  Ul,000  bales  as 
compared  with  53*000  bales  held  a  year  earlier.    Midseason  stocks  on 
April  30,  1956,  were  reported  at  Uo,000  bales. 

BRAZILIAN  EXPORT  EXCHANGE  RATES  MODIFIED 

According  to  a  recent  report  from  the  American  Embassy  in  Rio  de 
Janeiro,  purchase -and-resale  operations  of  the  Foreign  Trade  Department 
of  the  Bank  of  Brazil  (CACEX)  (see  Foreign  Crops  and  Markets,  May  28, 
1956,  page  739)  have  been  discontinued  for  export  commodities  other  than 
cotton.    These  operations  have  resulted  in  effective  exchange  rates 
higher  than  the  official  rates. 

ARGENTINE  SUNFLOWER  SEED  ESTIMATE 
REDUCED  TO  700,000  TONS 

Latest  reports  of  adverse  harvesting  weather  in  Argentina  received 
by  the  Foreign  Agricultural  Service  indicate  that  the  amount  of  sun- 
flowerseed  available  for  crushing  from  the  1956  crop  may  be  only  a  little 
more  than  700,000  short  tons.    This  compares  with  an  earlier  forecast  of 
800,000  tons    (See  Foreign  Crops  and  Markets,  May  21,)  and  with  the 
official  Argentine  total  crop  estimate  of  about  800,000  tons  which  has 
just  been  released  but  which  may  not  have  taken  account  of  the  latest 
weather  reports. 
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